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Private Payrolls Increased 67,000 in August

U.S. businesses added more jobs than forecasted in August 

with an increase of 67,000 in private payrolls for the month 

compared to an expected increase of 40,000. Prior figures 

were revised higher to show a net increase of 107,000 in private 

payrolls for the month of July from 71,000 previously reported. 

The unemployment rate increased to 9.6 percent in August 

due to more people entering the labor force. The economy isn’t 

generating enough jobs to bring down the unemployment rate, 

which has been above 9 percent since May 2009. 

Yield Curves (Agency vs. Treasury)

Our Methodology

In the report released September 8th for the next meeting of the 

Federal Open Market Committee (FOMC), the Federal Reserve 

said the U.S. economy continued to expand while showing 

“widespread signs of deceleration” from mid-July through the 

end of August. The FOMC believes the economic recovery has 

slowed but maintains that it is not headed for another recession 

in the near future. Although not likely at the present time, if 

growth continues to decline, the Federal Reserve stands ready to 

add more stimulus through the purchase of additional Treasury 

securities. With unemployment hovering near 10 percent and 

inflation remaining at low levels, the FOMC is unlikely to raise 

interest rates for several quarters. Fed funds futures reflect 

investor opinion that the Federal Reserve will maintain the 

current target rate until late 2011 or even early 2012. With the 

short-end of the market focused on the Federal Reserve, interest 

rates remain very low for money-market type investments. We 

will continue to seek out value while adhering to our primary 

objectives of safety, liquidity, and yield. 

Selected Current Economic Data

DATA PERIOD 

GDP QoQ Q2 ‘10 1.6%

GDP YoY Q2 ‘10 3.0%

PPI YoY Jul ‘10 4.2%

CPI YoY Jul ‘10 1.2%

Jobless Rate Aug ‘10 9.6%

Fed Funds Target Aug 10 ‘10 0 – 0.25%

Treasury Yields

TERM 09/02/10 08/26/10 CHANGE

3-Month 0.14% 0.15% -0.01%

6-Month 0.19% 0.19%  0.00%

1-Year 0.24% 0.25% -0.01%

Agency Yields

TERM 09/02/10 08/26/10 CHANGE

3-Month 0.18% 0.18%  0.00%

6-Month 0.25% 0.26% -0.01%

1-Year 0.39% 0.41% -0.02%

Commercial Paper Yields (A-1/P-1 Dealers)

TERM 09/02/10 08/26/10 CHANGE

1-Month 0.31% 0.35%  -0.04%

3-Month 0.39% 0.40%  -0.01%

6-Month 0.50% 0.65%  -0.15%

9-Month 0.80% 0.94%  -0.14%
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The opinions expressed are those of the TrustINdiana 
Administrator and are subject to change without notice.


